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Prepared for:

Joseph Client

Policy Number:

123456789

Presented by:

Valued Agent

November 16, 2016

In-Force Basic Life Insurance Policy Illustration

Generic Universal Life



Page 2 of 3

SAMPLE

Values in the guaranteed columns reflect guaranteed interest, guaranteed cost of insurance rates and guaranteed expense 
loads. Values in the current interest rate columns reflect a 4.40% current interest rate, current cost of insurance rates and 
current expense loads. Actual rates of return may be more or less than shown. As provided in the Fund Value Interest 
Calculations provisions of the policy, the credited interest rate will be increased by 0.25% in the 10th policy year, another 0.25% 
increase in the 20th policy year, another 0.25% increase in the 30th policy year, and another 0.25% increase in the 40th policy year. In 
addition, none of the assumed increases would be paid on borrowed funds. Based on Home Office records as of November 16, 
2016. See attached page for footnotes, assumptions and explanations.
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Interest Rate
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Generic Universal Life
Inforce Life Insurance Illustration

Tabular Values

Male, 65, Select Preferred TobaccoPrepared for: Joseph Client

Policy: Generic Universal Life
Death Benefit Option: Level Death Benefit Option (1)

Face Amount: $500,000

Policy Number: 123456789
Issue Date: December 27, 2005

Planned Premium: $17,831.36
Premium Frequency: Annual



Page 3 of 3

SAMPLE
Based on Home Office records as of November 16, 2016.

Values and benefits illustrated based on non-guaranteed elements are not guaranteed. The assumptions on which non-
guaranteed values are based are subject to change by the insurer and actual results may be more or less favorable.

Illustrated results of this insurance policy may change with variations in interest rates, cost of insurance, expense charges 
and the frequency, timing and amount of payments. Cash values may be less than Fund Values due to the impact of charges 
described in the policy. Actual rates of return may be more or less than those shown.

Values were calculated using cost of insurance rates and assumed investment returns as indicated and include any increases in 
coverage and charges for riders, if elected. The effective annual yields are hypothetical and are neither a guarantee nor estimate 
for the future.

Current costs of insurance are not guaranteed nor are they estimates for the future. The guaranteed interest rate on this policy 
is 3.00%. The current interest rate is determined by the Company on a monthly basis.

This illustration assumes no outstanding loans.

Net outlay is based on a tax bracket of 28%. The fully allocated expense method is used to allocate overhead expenses for all 
illustrations.

IMPORTANT TAX INFORMATION

As illustrated, this policy would not become a Modified Endowment Contract (MEC) under the Internal Revenue Code. Changes 
made to the policy may cause the policy to become a MEC.

Withdrawals and distributions are subject to income tax to the extent they exceed the policy’s cost basis. If the policy is a MEC, 
withdrawals and loans are taxable to the extent of gain and are subject to a 10% tax penalty.

Death benefit proceeds from this policy are generally excludable from the beneficiary’s gross income for income tax purposes 
(IRC Section 101(a)(1)). Policy loans on non-MEC policies are not treated as distributions or subject to income tax (IRC Section 
72). However, if the policy is not held until death, taxes are generally due on surrender or lapse and may in fact exceed the 
policy’s Net Surrender Value if prior loans and surrenders were extensive.

The information provided above is not written or intended as tax advice and may not be relied on for purposes of avoiding any 
federal tax penalty. Individuals are encouraged to seek advice from their own personal tax or legal counsel. 
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